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ayaNIINsRUlAe a5 UaIL5E / Financial Summary

TRYNAINIUNITIIU 0. U 31 SUINAN W.A. 2552 / Data from Financial Statement as of December 31, 2009

(sda# Unit : &14u19/Million Baht)

2552 / 2009 2551/ 2008 2550 / 2007
salfi9au / Total Revenues 295.09 249.33 207.01
AunuuazArldane / Total Cost and Expenses 220.41 185.02 153.35
flsdiusins / Gross Profit 105.93 90.32 73.19
nnlagns / Net Profit 65.13 50.79 37.93
Aunineisan /Total Assets 305.90 270.30 242.91
vilAusan / Total Liabilities 36.19 35.71 4412
douesgiiiatiu (§1uuam) / Shareholder’ Equity (Million Bath) 269.71 234.59 198.79
Alsavan (MeeldlEsnass) / Retain Earning 108.54 74.83 41.57
ANTIHIUNIINIGINU / Financial Ratio
gmsnnlsgnasiaselfisan (%) / Net Profit Margin (%) 22.07 20.37 18.32
frj”rﬂmm@mammuﬁiﬂﬁmﬂuméﬁ@ﬁu (%) / Return on Equity (%) 25.53 23.44 25.20
BRIHARBLUNUNTNEAU (%) / Return on Asset (%) 25.38 19.79 20.12
fa"rﬂiﬁmuu?jaum’ﬂmummﬁﬁ@ﬁu (111) / Debt Equity Ratio (Times) 0.13 0.15 0.22
nlagnasiadiu (LUm)** / Net Profit per Share (Baht)** 0.65 0.51 0.44
yarTuANitydesiiu () / Book Value per Share (Baht)** 2.70 2.35 2.32

v = auauiiuandoydesiminuasdFudgeyasifuansioy

** Number of common share calculated by Weighted Average and Ruduction of Share Value.

Thai Nondestructive Testing Public Company Limited ~ eie.
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Message from the Chairman

Iam pleased that the operational results of TNDT Public Company Limited in the year 2009 has reached
the target with the growth rate of 18.35%, and created profit of 22.07% under the overall investment environment that
were not quite favourable for business management, given the global economy which did not fully recover, the
southern part unrest, political instability, and in particular, the suspension of 76 projects at Mabtaput due to the
environment issues which were known by all. All these factors have impacted growth of the engineering testing
industry expansion that the Company has been pursuing. However, with the past experiences faced, all enabled the
Company to be aware of the situation, thus can plan the business direction under the present crisis, to avoid the violent
impacts, and to create the growth of operational results to reach the target ultimately. All the successes could not have
been possible without the warm support of customers, business partners, colleagues, shareholders, the press media.

As the Chairman of the Board, | would like to hereby express my thanks to everyone, and thus give my pledge

to continue to manage the Company to even more prosperity.

\Y

( Mr.Suwat Dangpibulskul )

Chairman of the Board

Thai Nondestructive Testing Public Company Limited  ece.
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Report of the Audit Committee

7-he Audit Committee of Thai Nondestructive Testing Public Company Limited comprised of three independent directors. None
of the Audit Committee member is executive, employee or consultant of the Company. They are well-qualified directors according to the

criteria specified by the Stock Exchange of Thailand. They are.

1. Dr. Wicha Jiwalai Chairman of the Audit Committee
2. Mr. Narong Rattana Member of the Audit Committee
3. Mr. Vichai Watcharavatanakul Member of the Audit Committee

During 2009, Mr.Narong Rattana was appointed as Independent Committee and Audit Committee instead of Mr. Wirash
Krittapol, who retired by rotation, effective since April 27, 2009.

The Audit Committee has carried out roles and responsibilities as assigned by the Board of Directors and according to the good
practices for the Audit Committee of the Stock Exchange of Thailand.

During 2009, the Audit Committee held 4 meetings. The executives, internal auditors and accounting auditors participated in

the relevant agendas. The attendance of each Audit Committee member can be summarized as followed.

Name Participation / total meeting (times)
1. Dr. Wicha Jiwalai 4/4
2. Mr. Wirash Krittapol (retire by rotation) 1/1
3. Mr. Vichai Watcharavatanakul 4/4
4. Mr. Narong Rattana 3/3

Thai Nondestructive Testing Public Company Limited ~ ece:
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Accomplishments of the Audit Committee can be summarized as followed.

1. Review annual and quarterly financial statements for the fiscal year 2009.

The Audit Committee reviewed financial statements and any relevant financial transaction to ensure that the Company’s financial
statements are properly prepared, contained significant information, provided adequate information disclosure, and conform to the general
accepted accounting principal. Moreover, the Audit Committee reviewed and disclosed connected transaction to ensure that the Company
has accurately and completely conformed to the normal business practice according to the requirements set forth by the Stock Exchange of
Thailand prior to the submission to the Board of Directors for further consideration. The review will include accuracy of the significant data,

completeness of information, and adequate information disclosure.

2. Supervised internal audit function. The Audit Committee considered and approved 2010 internal audit plan, which has been
prepared according to the risk profile of the Company. The committee also adjusted the plan to accommodate changing risk profile and
environment to ensure that the audit plan, business practice and internal audit operation are complete and adequate. The committee
reviewed the audit plan and acknowledged the internal audit's operation every quarter. In particular year 2009, the Audit Committee had
expanded the internal audit plan to cover the safety standard of work place, operations and the company’s data. The Audit
Committee considered and deemed that the Company’s internal audit system is adequate, appropriate, and effective and covers the

Company'’s risk profile.

3. Internal audit evaluation. The Audit Committee has reviewed risk management policies, guidelines and progress. The
committee evaluated operational sites outside of the Company’s premise, followed up plan, internal control system improvement,

site-specific internal audit plan and self-evaluation and believed that the Company has adequate and appropriate internal audit system.

4. The Audit Committee reviewed the compliance with the laws, regulation of the Stock Exchange of Thailand, and other laws
that relevant to the Company’s business according to the report of the internal audit. The Audit Committee deemed that the Company has

conformed to relevant rules and regulations and did not found any significant non-compliance.

5. The Audit Committee evaluated self-evaluation form according to the good corporate governance guideline provided by the

Stock Exchange of Thailand and comments received from the operation and found that the self-evaluation indicated “Good” result.

6. The Audit Committee was satisfied with the evaluation result on the independence of the accounting auditor. The committee
has specified selection criteria, selected accounting auditor candidates and determined remuneration and proposed to the Board of
Directors to further proposed to the shareholders’ meeting to appoint Mr. Mathee Rattanasrimetha, registered auditor no. 3425 or Miss
Kanlayarat Chaiworapongsa, registered auditor no. 3460 of M R & Associates Company Limited to be the Company’s accounting auditor for

the fiscal year 2010 as well as proposed remuneration for the accounting auditors.

piclen Mosador
( Dr. Wicha Jiwalai )

Chairman of the Audit Committee

Thai Nondestructive Testing Public Company Limited  <.e.
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Message from the Managing Director

ﬁ has been another year that the Company has operated the business under the crises such as the global economy
which has not recovered much, internal political instability, southern part unrest, which have been continuously occurring before
1997. Yet, the situation was even worsened by the suspension of 76 Mabtaput projects due to pollution issues. All these have
affected confidence of the investors, both domestic and abroad, and also delayed the industrial growth, both new projects and
the expansion of the industrial sectors, which inevitably related to the testing and engineering inspection industry, though not as
serious as some other industries. The Company has always monitored the situation all along. Having faced such the crisis many
times enabling the Company not to be concerned much about the situations. Instead, we used those experiences to be the
lessons for practice, in order to avoid the impacts towards the growth of the operation targets. To date, the Company has
adjusted the marketing strategies to correspond to the situations. Following are the examples:

- Target the customers such as the maintenance, the factory renovation, inspection to prepare the readiness, etc.
These groups of customers have the growth which reverse the economic direction as they decrease the investment, from con
structing the new projects. At the same time, the Company has tried to maintain the current customers base as much as
possible.

- There has been expansion of services to overseas especially the neighbouring countries such as Myanmar, Laos,
Cambodia, etc., which almost all have joint ventures with the contractors. The Company has contracted works directly from
overseas for example, Singapore.

- The Company has the policy to decrease the costs of services by keeping down the budget in all operations being
the transport, use of products, use of equipments, etc.

- The Company has started to give services of testing and inspecting with the Advance Method, which we could earn
certain market shares, from before all the market shares were held by the overseas companies. The mentioned techniques are
the ones that can highly increase the values of the services.

- The Company has had the rights of investment promotion from the Board of Investment (BOI) for eight years,

beginning since the third quarter of 2009.

Thai Nondestructive Testing Public Company Limited ~ ece:
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Besides maintaining the growth of operation results as mentioned earlier, the Company has the confidence in
the outlook of the engineering service industry that it will continue to grow a lot more, both domestic and abroad.
Especially in the developing countries which the industrial growth is an important factor to propel the important
businesses. Therefore, in order to accommodate the overall industrial growth and to gain the market shares both
domestic and overseas, the Company has continuously implemented upgrading the personnel, equipments, modern
techniques, and the information technology, and also the quality standards e.g. ISO, etc. All these will enable the
Company to compete with the competitors of all levels. Furthermore, we have made preparation to expand the
business by investing overseas, in particular, the countries which are ready to accommodate the petrochemical and
energy, such as Vietnam, which the conclusion should be ready by 2010. And in order to accommodate the business
expansion plan mentioned the Company has set up another branch office at Mabtaput, enabling it to be the state-of-the-
art business center. The compound has the area of 2,000 sq.metres, surrounded by green areas of more than seven
times the office space, to ensure that it is the environmental friendly business. Moreover, the Company has initiated the
community service activities such as youth activities, community support activities, the re-forestation projects, etc.

With all the operations mentioned the Company has achieved the revenue of 295.09 million baht, a rise of
45.76 million baht, or 18.35%, with the net profit at 65.13 million baht, being a rise of 14.34 million baht, or 28.21%.

The Company hereby would like to express our gratitude to valued customers, business partners who have
given due support, all shareholders who have placed their trust in us, and our staff. The Board of Committees would
like to give the pledge to all of you that the Company will continue to manage the business with discretion to enable the

maximum and permanent growth.

Boctscn bl

( Miss Chomduen Satavuthi )

Managing Director

Thai Nondestructive Testing Public Company Limited ~ ece:
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Company Information

Company Name : THAI NONDESTRUCTIVE TESTING PUBLIC COMPANY LIMITED

Trading Name : TNDT

Established : APRIL 21, 1982

Registration No. : 0107550000025

Type of Business : NONDESTRUCTIVE TESTING & INSPECTION SERVICE (NDT)

Address — Office : 19 SOl SUANSON 8, RAMKHAMHAENG ROAD.,
HUAMARK, BANGKAPI, BANGKOK 10240

Telephone : (66) 0-2735-0801 ( 10 LINES)

Fax : (66) 0-2735-1941

Home page : www.tndt.co.th

Email : info@tndt.co.th

Capital — Registered : 100 MILLION BAHT

Capital — Paid — up : 100 MILLION BAHT

Par Value per Share : 1 BAHT

No. of Share : 100 MILLION ORDINARY SHARES

Registrar : THAILAND SECURITIES DEPOSITORY CO.,LTD.

62 THE STOCK EXCHANGE OF THAILAND BUILDING
RACHADAPISEK ROAD KLONGTOEY BANGKOK 10110
TEL. (66) 0-229-2800, (66) 0-2654-5599

FAX. (66) 0-2359-1262-3

Auditor : Mr. METHEE RATANASRIMETHA
705-706 CHAOPHAYA TOWER (SHANGRI-LA HOTEL)
89 SOI WAT SUAN PLU, NEW ROAD
BANGRAK, BANGKOK 10500
TEL. (66) 0-2630-7500
FAX. (66) 0-2630-7506

Internal Auditor : Mr. CHUMPHON CHALADKIJSIRIKUL
90/451 SOI PRAYASURAIN 26 BANGCHAN
KLONGSAMWA , BANGKOK 10510
TEL. (66) 0-2630-7500
FAX. (66) 0-2630-7506

Other companies in which the proportion of shares held is 10% or greater : NONE
Other references : NONE

Thai Nondestructive Testing Public Company Limited  e:*;
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Business Overview

The Company operates safety inspection and testing by means of nondestructive testing (NDT). This testing technique will
not cause any changes to the inspected objects before and after the testing process.The purpose is to find the details within the object
that cannot be easily detected by visual inspection or other basic inspection technique or equipment. The testing result will be used to
evaluate the safety of the inspected objects in the engineering works. In the process of the equipments and tools testing there are basic
scientific principles especially physics and chemistry which direct the operations. This practice will have to be done under the supervision
of the personnel who have qualifications as required by the international professional standards, laws, and expertise. As the customers
are the industries which expose to high risks to loss of lives, property, and environment, such as energy, petrochemistry, chemicals, huge
communication structures, and infrastructures, etc. with the services being to accommodate the customers need, all works will have to be
carried out pertaining to the regulations of the international requirements and laws used for that very industry. The services provided is the
Real Time system to inspect the objects both during the production and assembling processes to make sure of the readiness for usage,
and to find the defects when the object is affected by the surrounding factors, and also to plan the maintenance. As this is the business
which deals with the safety of lives, property, and environment, the precision and accuracy are required. The standards of techniques

which are international, the personnel qualifications, laws, and professional ethics, have been used strictly as criteria for practice.

Qualifications of NDT operators and inspectors

NDT business is directly related to safety in life, properties and environment, the NDT is strictly regulated by the government
and regulators, such as the Department of Energy Business law that clearly determine the characteristics of juristic person, registered
capital, characteristics of managements and operators according to the scope of responsibilities. The Company is type 1 inspector, which
is the highest level, and is fully qualified in provide inspection service for high pressure container and every other equipment. NDT staffs
are highly regarded, even by international community, as a specialist. Certified NDT inspectors are required by both Thai laws and
international standard, such as ASNT, ISO, TISI, etc., to pass both theory and field testing. They must retake the test over once the
certificates expired. The certificate will only be issued by the level 3 inspectors, which is the highest level of recognition.The Company has

readiness in terms of the required human resources.

Customer group

Industrial customers who require NDT testing can be divided into 3 major groups, namely:

1. Producers: factories such as refineries, gas extractor, petrochemical, gas refilled, chemical producers, power plant, etc.

2. Construction: such as operator who construct factories and infrastructure, such as oil or gas pipeline, inland or underwater,
high pressure container, such as gas tank, oil tanker, oil rig, power plant, hanging bridge, dam, irrigation system, airports, skyscraper,
mass transit system, etc.

3. Operators that abide by certain legal requirement, such as service center, transportation center, storage of flammable sub
stance, such as operator that use or store gas, oil or chemical, hotel, hospital, restaurant, etc.

95% of the company’s service are conducted for the domestic.

Service Characteristics

The Company'’s services can be classified into 3 major types,

A. NDT testing is to provide inspected information on the pieces required by customer. The customer will ultimately decide
whether the piece is suitable for usage.

B. Inspection service is to inspect the object and summarize the inspection result, such as testing high pressure tank according
to the regulations determined by Ministry of Energy, etc.

C. Consultant service is to provide inspection and testing advice so that the clients can comply with the law and standard

specifically required in the clients’ industries.

Thai Nondestructive Testing Public Company Limited  e:*;
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NDT technology can be classified into two levels:
1. Conventional NDT, such as RT. MT. PT. UT. etc.
2. Advanced NDT such as PA . AE. MFL. RBI. ET. etc.

More than 90% of the services provided by the Company is still conventional NDT that clients are familiar with, trust in the
Company’s reliability and service. Moreover, conventional NDT is less costly than advanced NDT, which are quicker and more
convenient. The Company believe that it will take some times for the customer to accept and trust the advanced technology, which are
still new to the Thai industry, particularly the advanced service provided by Thai operators. The Company will continue to prove itself for
clients to understand the Company service capability and feasibility of the advanced NDT, which is more suitable in certain circumstance.
However, the Company already has adequate knowledge, skill, equipment and well-trained specialists for certain advanced NDT such as
AE, PA, MFL, RBI, ET etc. The Company now provides advanced NDT to some clients. The Company has earned much recognition from

the customers and it is expected that there will be much expansion on the services.

Revenue Structure

2009 2008 2007
Revenue Structure
Million % Million % Million %
1. Revenue — NDT Services 277.358 93.99 235.722 94.54 198.914 96.09
2. Revenue — Inspection Services 16.486 5.59 11.539 4.63 6.478 3.13
Total Revenues for Services 293.844 99.58 247.261 99.17 205.392 99.22
Other income 1.245 0.42 2.066 0.83 1.621 0.78
Total Revenues 295.089 100.00 249.327 100.00 207.013 100.00

Thai Nondestructive Testing Public Company Limited  ee;
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Significant Developments of the Company for last year.

Significant Developments.

In the past 2009 year the Company has following significant developments:

1. Expansion of the branch office

The Company made cadastral survey at the land bought which was meant to be the branch office at Amphur Mabtaput, Rayong
Province in 2008, and also developed some parts of the expropriated land and donated those to the highway authorities for public use
according to the Act of Land Expropriation. The land covered the areas of 88.5 square wah. The total land area left to be the property of
the Company is 4 rais, and 45.9 sg.wah. The Company arranged the designing and construction of the offices having the space
suitable for the current usage, and to be ready for the expansion in the next 3 years. The total office space are 2,500 sg.metres. Now the
construction was more than 60% done, and is expected to be complete by mid 2010. The new branch can accommodate the multi-purposes
business and activities of the Company and uses state-of-the-art technology to manage public information disclosure, training, seminars,
transportation, meetings, and other systems to service the customers with higher efficiency. Moreover, the Company recognizes the

environmental and pollution issues, thus provided the green areas of more than 75% of the whole area.

2. Services

The Company has expanded the customer service using the Advanced Technology which has good planning and readiness in
terms of personnel, tools and equipment, and received good feedbacks from the customers. The Company has a tendency to continuously
expand the customers service in the near future with the techniques like AE, MFL, RBI, ET, etc. Furthermore, the Company also added more

service of PTT’s NGV gas cylinders.

3. Tax interest
The Company used the investment promotion privilege granted by the Board of Investment (BOI) since the third quarter of 2009,

and to continue into the next 8 years.

4. Business Expansion Projects Abroad
The Company expanded more service projects abroad. Although now there are no clear signs there is tendency for much growth
in future, for examples, in Singapore, Myanmar, Laos, Madagascar, etc. Besides, there are business expansion and investment abroad

which are under negotiation and expected to have conclusion within 2010.

5. Expansion of services

The Company has planned to expand the testing service into the areas of infrastructure safety such as buildings, roads, bridges,

transportation systems, etc., The outcome of the projects should be ready by mid 2010.

Thai Nondestructive Testing Public Company Limited  ee;
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Industry and Competition

Due to many crises which have long prevailed, in particular the global economic crisis, these problems have not been recovered
clearly. Moreover, the southern part unrest, and the political instability, have played major roles which contributed to the suspension of
the investments in both domestic and foreign investors. Some businesses have been relocated to other countries affecting the expansion
of new business projects to decline, especially in the industrial segment. Furthermore, there have been environmental problems which
caused the seventy six projects in Mabtaput to be suspended, although temporarily. This has severely worsened the expansion possibility
of the industrial sector, and caused several impacts on the growth of the testing and engineering inspection services. Nevertheless, some
projects have been revisited of its investment plan, and some have been given new investment approaches to correspond to the present
economic directions, and yet within the risk management, for example the petrochemical filtering plants, production plants, etc. These
facilities have opted to the readjustment strategies by conducting maintenance, reinforcing the facility’s efficiencies, to accommodate the
coming economic recovery. Also, the demand of the electricity energy have been on continual rise enabling the on-going expansion of the
power plants; including the energy exploration projects along the coasts which still have to go on causing the growth of the gas exploration
and maintenance industries to resume. All these mentioned have contributed to alleviate the severity of the impacts from the decline of the
new projects investment, causing the testing and engineering inspection service industry to avoid many impacts of the crisis compared to
other industries. Nonetheless, there will be a stronger competition within the industry as the growth of the business is less while the business
operators number does not decrease likewise. Therefore, in order to get the market share according to the target it is necessary to build

strategies to create the customer satisfaction which is fully being done by the Company.

In addition to the domestic industrial condition, there are many neighboring countries who also have high potentials in the
industrial development such as Vietnam, African countries, and Indonesia, etc. These countries are in the stage of developing extensively
their industrial production in a long term. Thus, there are good opportunities to expand our business to their countries. The Company has

undertaken its directions as planned, which turned out satisfactorily.

Thai Nondestructive Testing Public Company Limited  ee;
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Risk Factors

Risk Factors
1. Financial risk
The Company does not have either long-term or short-term loans, thus has no risk concerning interest payment and loan

repayment.

2. Foreign exchange risk

The Company has engaged with foreign exchange under two circumstances:

2.1 Acquiring tools and equipment used to provide service, in which most of the equipment must be imported. To lessen foreign
exchange risk, the acquisition is usually agreed in Baht term.

2.2 For the foreign currency service expense or revenue, the Company will make contract in Baht term or will purchase forward
contract immediately after the Company aware of the exact amount to fixed expense and reduce risk from currency exchange

volatility.

3. Raw material risk
Most of the raw materials used are imported. So there are two key risks concern raw materials.
A. Volatile product prices, which could lead to fluctuating cost of service.
B. Raw material shortage, which could lead to service disruption and is the key risk. The Company tries to mitigate risks by doing
the following:
3.1 Make purchasing/selling contract with fixed price and quantity.
3.2 Carefully plan raw material usage to be consistent with the contracted works and forecasted demand. The
Company plan material requirement to ensure continual and adequate supply of raw material, which enable the
Company to control cost of service and reduce risk of raw material shortage.
3.3 Establish strong relationship with raw material producers, representatives or selling agents to be able to jointly find
solutions on the raw materials movements and possible changes. The strategy could partially reduce pricing and

material shortage problems.

4. Human resource risk

In service sector, human resource is the crucial factor other than technology, so human resource is a crucial risk factor for the
NDT industry. Moreover, the demand for NDT industry has continually increased escalates and demand/supply swung off equilibrium,
human resource recruitment and retention has become the very important key success factor to thrive in the business, by the Company
has implemented following strategies:

4.1 Established NDT training center according to the international standard and laws for the Company’s employees. The Company
also sends its employees to be trained for new techniques in the outside facilities, both domestic and overseas as required on a regular
basis.

4.2 Establish strong relation with other organization with advance technology, both domestic and overseas to exchange
knowledge, to learn from each other’s experience and to train each other’s personnel. This approach will reduce the shortage of human
resources required in the industrial sector, enhance skills of the Company’s employees, and improve service quality for customers. The
Company cooperates with Oceaneering International of England and KIECO (Korea Inspection & Engineering Co., Ltd) of Korea.

4.3 Fairly provide opportunity and career path according to employee’s skills and ability.

4.4 Remunerate appropriately by considering cost of living and performance.

4.5 Cooperate with institutions and related organizations to train adequate workforce to keep up with industrial demand and to
reduce reliability on human resources from overseas.

4.6 Create organization loyalty and promote the feeling of being part of the organization by providing appropriate benefits, fair

remuneration, and happy and secure working environment, and worthwhile to forward into the future with the Company.

Thai Nondestructive Testing Public Company Limited  ee;
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5. Industry risk

The impacts of economic crises, the unrest from the southern part, and the political instability, have affected the investments
both domestic and foreign to slowdown or relocate to other countries. Moreover, the problems of pollution which affect the environment
condition have suspended 76 projects at Mabtaput. Those situations have remarkably decreased the expansion of the industrial sector.
However, there has been a continual increasing demand of energy, enabling further the construction of related industry such as power
plants, gas exploration, and the maintenance systems. Due to the business specifications and inspection of engineering safety features
which have the advantages of standardization and legal matters, this industry has not been affected that much. Especially those business
operators who have already acquired high standards and gained recognition from the customers almost have not been affected at all. In
addition, due to the development of the neighboring countries e.g. Vietnam, African countries, Indonesia, etc., there have been wide
expansion of the industrial sector in particular the energy and infrastructure. This enabled the industry overseas to grow a lot more. Thus

there is a high possibility to expand the business.

6. Political risk

The government instability and the prevailing domestic unrest have inevitably affected the confidence of the investors. It also
impacted the slowdown of the economy and almost all industries. As a Thai business operator the Company has to prevail through the
recession and maintain the domestic customer base, which comprises a certain number. There is also a high potential to expand the

business abroad.

7. Regulatory risk

The Company’s business concerns with safety of lives, properties and environment, which are governed by the law. The
regulators include Department of Energy Business, Ministry of Energy, Thailand Industrial Standard Institute (TISI), Office of Atoms for
Peace (OAP), Department of Medical Sciences (DMSC); and independent organizations include Council of Engineer (COE) and other NDT
personnel certification standard of TISI; and international standard such as ANST, ISO, etc. Although these regulatory bodies and
regulations will increase operating cost of industrial operators, but they are in favor of the Company’s business than to be considered

risks, as industrial operators are required to comply with the law, which eventually increase demand for NDT service.

8. Risk in reliance on contractor

For the large public or private projects, contractors usually bid for project and sub-contract the work to sub-contractors according
to business specializations.For the industry that NDT testing is not requirement according to Thai regulations, whether to use NDT will be
responsible by the sub-contractor or depend on project owner. Therefore, there is a risk the Company did not receive full payment on service
according to the contract if the contractor face financial difficulty. The Company prudently and even more carefully accepts works

only from contractors that emphasize on standards, quality and have strong financial status.

9. Risk on oil price increase

The Company’s business are the services which are mostly done at the customers’ venues. Therefore the fuel used for
transportation is an important factor as the costs of the service. The oil price increase thus has affected very much to the Company’s
business operations. But now, due to there are several types of the fuel which can be other choices e.g. LPG, NGV, Gasohol, etc. The
Company therefore has utilized the suitable fuel type and has chosen practical places to be the service centers to be closer to the customer

business places, to reduce the distance and the time used for the service.

Thai Nondestructive Testing Public Company Limited  ee;
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Shareholders and Management

Shareholder

List of top 10 major shareholders, as of the book-closing date February 10, 2010, Comprised of :

Name Number of Shares %
1. Miss Chomduen Satavuthi 43,833,940 43.83
2. Mrs. Juraisri Satavuthi 5,113,800 5.11
3. Mr. Krirkkiat Satavuthi 4,270,000 4.27
4. Mr. Charoen Vattasingha 4,150,000 4.15
5. SMEs Fund 4,000,000 4.00
6. Dr. Ittiphol Pan-ngum 3,570,000 3.57
7. Mrs. Wattanee Pan-ngam 2,842,000 2.84
8. Miss Vajana Sakulramrung 1,974,000 1.97
9. Mr. Suwat Dangpibulskul 1,750,000 1.75
10. Mrs.Duangjun Maithong 1,100,000 1.10
Other 27,396,260 27.41
Total 100,000,000 100

Dividend Payout Policy
The Company has the policy to pay dividend to shareholders in an amount of no less than 40% of net profits net of reserves as
determined by the Company’s regulations and relevant laws given that the company has no other important use of such fund, and such

dividend payment does not significantly affect the normal operations of the Company.

Thai Nondestructive Testing Public Company Limited  e:*;
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The Management Structure
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Organization Chart

Board of Directors ———  Audit Committee

Executive Board Internal Audit

Managing Director

Associate Managing

Director
| | | |
R Techical Manaer Operational Manager Finance and Office Management
Development : ]
Accounting Human Resource,
Purchasing and
| | Inventory manager
Business Quality Site Mananger Site Manager Site Manager
Promotion Engineer (Tank Inspection) (Project Engineer) = (Project Engineer)

The Company has 3 boards as follow:
1. The Board of Directors
2. The Audit Committee

3. The Executive Board

Thai Nondestructive Testing Public Company Limited  e:*;
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List of members of the Board of Directors in 2009 is given below.

Name Position
1. Mr. Suwat Dangpibulskul Chairman of the Board
2. Mr. Chaya Jivacate Vice Chairman of the Board
3. Miss Chomduen Satavuthi Director
4. Mr. Krirkkiat Satavuthi Director
5. Squadron Leader Anek Panturaks Director
6. Dr. Wicha Jiwalai Independent Director / Chairman of the Audit Committee
7. Mr. Narong Rattana Independent Director / Member of the Audit Committee
8. Mr. Vichai Watcharavatanakul Independent Director / Member of the Audit Committee

Authorized Directors
Miss Chomduen Satavuthi co-signs with Mr. Chaya Jivacate, Mr.Suwat Dangpibulskul, Mr.Krirkkiat Satavuthi, or Squadron Leader

Anek Panturaks with the Company’s seal affixed.

Authority and Responsibilities of the Board of Directors

1) Operate in compliance with the laws, the Company’s objectives and regulations, and the shareholders’ resolution honestly
and prudently for the Company’s best interest.

2) Responsible for shareholders’ right on equitable basis and operate with the shareholders’ best interest at heart. Ensure
accurate, complete, and adequate information disclosure.

3) Determine the Company’s policies and directions.

4) Approve authority plan.

5) Supervise, control and ensure that the management will effectively and efficiently proceed along the determined policies to
maximize the Company economic value.

6) Approve business expansion investment and joint venture with other operators.

7) Preparing financial statements for accounting auditor and/or review and propose them to the Audit Committee

8) Appoint executive board and determine its authorities and responsibilities of the Executive Board.

In all, the directors or any persons who might potentially have conflict of interest with the Company are not allowed to vote on the
relevant agendas.

Moreover, the company would need Board’'s approval and at least 75% of the shareholders’ votes from the participating
shareholders to approve the following decisions.

- Sell or transfer parts or all of the Company’s crucial businesses.

- Buy or acquire other company’s business or private company to be part of the Company.

- Make, amend or terminate contracts concerning leasing parts or all of the Company’s crucial businesses. Assign a third party

to operate the Company’s operation or join operation with other person to share profits or losses.
- Amend or add any item in the Company’s Memorandum of Association or Regulations.

- Increase or decrease capital, issue bond, and merge or close down the Company.

Thai Nondestructive Testing Public Company Limited  e:*;
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Audit Committee

Name Position
1. Dr. Wicha Jiwalai Chairman of the Audit Committee
2. Mr. Narong Rattana Member of the Audit Committee
3. Mr. Vichai Watcharavatanakul Member of the Audit Committee

Authority and Responsibilities of the Audit Committee

1) Ensure that the Company accurately and adequately discloses financial information.

2) Ensure that the Company has appropriate and efficient internal control and audit systems, appoint internal audits, and
determine operating framework for internal audit and determine internal audit schedule.

3) Ensure that the company complies with the law concerning Securities and Securities Exchange, the Stock Exchange of
Thailand’s regulations and any relevant regulations.

4) Consider, select and propose accounting auditors and their remuneration, and establish operation guideline with the certified
public accountant.

5) Ensure accurate and complete information disclosure in case of connected transaction or any transaction that may raise
conflict of interest issues.

6) Prepare the Audit Committee’s Report to be published in the Company’s annual report. The report must be signed by the
Chairman of the Audit Committee.

7) Consider other issues that may affect the company’s business and propose them to the Board of Directors for consideration.

8) Actin other issues as may be delegated by the Board of Director with the consent of the Audit Committee.

Executive Board

Name Position
1. Mr. Suwat Dangpibulskul President
2. Miss Chomduen Satavuthi Executive Director
3. Mr. Krirkkiat Satavuthi Executive Director

Authority and Responsibilities of the Executive Board

1) Give order, plan and ensure that the Company’s operations are consistent with policies provided by the Board of Directors.
2) Determine business strategies.
3) Plan investment and capital raising process according to the Company’s policies.

5

)
)
4) Approve appointment of consultant as necessary for business operation.
) Determine employee’s benefits as appropriate to situations, cultures and relevant regulations.
)

6) Approve procurement, cancellation, or selling of assets, investments and other expenses necessary for business operation,
details are mentioned in the authority plan.
7) Approve asset procurement, expenses due to the Company’s operation, and/or contracts with the business partners, details

are mentioned in the authority plan.

In all, the aforementioned authorities of the Executive Board do not cover approval of any transaction that the Executive Board or
related person may potentially have conflict of interests with the Company or subsidiaries (if any). The transaction with such nature must
be proposed to the Board of Directors or the Shareholders’ meeting (depending on the issue) for approval according to the Company’s

regulations or relevant laws

Thai Nondestructive Testing Public Company Limited  ee;
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The Management Team

Name Position
1. Miss Chomduen Satavuthi Managing Director
2. Mr. Sahawat Techachan Business Development Manager
3. Mr. U Tin Maung Aye Technical Manager
4. Mr. Somouy Tangchitthavorngul Operational Manager
5. Mr. Thammarath Sroysomboon Operational Manager
6. Mr. Nimitr Hanvutipong Finance and Accounting Manager
7. Miss Vajana Sakulramrung Office Management, Human Resource, Purchasing and Inventory Manager

Managing Director

Authority and Responsibilities of the Managing Director

The Managing Director shall have authorities and responsibilities as assigned by the Board of Directors within the Company’s
regulations. Responsibilities of the Managing Director can be summarized as follow.

1) Manage and control the Company’s normal business operations.
2) Operate on any issue as assigned by the Board of Directors.

3) Oversee an overall business operation to be consistent with the policies provided by the Board of Directors.

)
)
)
4) Approve procurement, cancellation, or selling of assets, investments and other expenses necessary for business operation,
details are mentioned in the authority plan.

5) Approve asset procurement, expenses due to the Company’s operation, and/or contracts with the business partners, details
are mentioned in the authority plan.

6) Consider business strategies and capital raising plan to propose to the Board of Directors in order of importance.

7) Hire, appoint and terminate employees, determine remuneration rate, give award, raise salary, remuneration and bonus for
employees at all level according to the remuneration policies.

8) Open and close bank deposit accounts with financial institutions to facilitate normal business operation. The decision must
be made base on the Company’s best interest.

9) Approve appointment of consultant as necessary for business operation through the Company’s Board of Directors.

In all, the Managing Director must comply with the Company’s regulations and the Board'’s resolution. The Managing Director
must not approve any transaction that she or related person may potentially have conflict of interests with the Company or subsidiaries.
The transaction with such nature must be disclosed to the Board of Directors for consideration.

The Managing Director cannot approve any actions other than what are mentioned above, unless assigned by the Board of

Directors.

Thai Nondestructive Testing Public Company Limited  ee;
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Selection of Board Members and Executives

The company did not set up a special committee for this purpose. In all, the person who will be appointed to be the Company’s
directors and executives must have characteristics according to the Section 68 of the Public Company Act B.E. 2535 and the Company’s
regulations. Moreover, the directors and executives must not have prohibited characteristics according to the Office of Securities
Exchange Commission’s announcement No. Kor.Jor. 12/2543 concerning Request and Permission for New Share Issuance dated 22

March 2000, the selection process and criteria are as followed.

Board Member Selection Process and Relevant Issues

Board member selection, appointment and termination process and relevant issues are determined in the Company’s
regulations, which can be concluded as follow.

1. The Board of Directors shall comprise of no less than 5 members and no more than 15 members. The board members are
appointed by the shareholders’ meeting. The Board must consist of at least 3 directors, and at least half of the board members must
reside in Thailand.

2. The shareholders’ meeting shall select the board members using criteria and procedures as follow.

(1) A shareholder shall have one vote for each share held.

(2) A shareholder shall have votes according to the item (1) to vote for a candidate or multiple candidates, but, for the latter
case, the vote may not be distribute for any particular candidates in any particular order.

(3) Candidates who receive highest numbers of vote, in order, will be appointed as the directors according to the amount
of vacant positions that must be appointed in such particular time. In case the selected candidates have equal votes
exceed numbers of vacant positions in such particular time, the Chairman of the meeting shall make final decision.

3. During every Annual General Shareholders’ Meeting, a-third of Board members at that time must retire by rotation. If the
amount of directors cannot is indivisible by 3, the closest number to a-third shall be used. The retired directors during the first and second
years would be selected by taking draws. For the following years, the directors who were in the position the longest shall be retired. The
retired directors may be re-appointed back to the positions.

4. Any director who wishes to resign from the post must submit the resignation letter. Such letter shall be effective on the date it
reaches the Company.

5. To vote any director out of the position prior to the rotation period, the motion require 75% of total participating votes in the

shareholders’ meeting with shares no less than half of total shares held by participating shareholders.

Audit Committee Selection Process and Relevant Issues

The Company’s Audit Committee must be the Company’s directors appointed by the Board of Directors and has characteristics as
determined by the Securities and Securities Exchange regulations and any relevant announcement, regulations, and/or order of the Stock
Exchange of Thailand. The Audit Committee shall consist of no less than 3 members with at least a member proficient in finance and

accounting.

Executive Board Selection Process and Relevant Issues
The Board of Directors shall appoint the Executive Board from the Board members and/or management team as appropriate.

The Board of Directors shall appoint a board member to preside over the Executive Board as the President of the Executive Board.

Remuneration of Directors and Management

1. Remuneration in Cash

a. Directors’ Remuneration

During the Extraordinary Shareholders’ Meeting No. 3/2552 on April 27, 2009, the shareholders’ meeting approved the
directors and audit committee remuneration package of Baht 2,500,000 in total for normal meeting and remuneration allowance. However,

the company had already paid Baht 2,200,000 in total. Details of the allowances paid for each board member are as follow.

Thai Nondestructive Testing Public Company Limited  ee;
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Name Remuneration Amount

1. Mr. Suwat Dangpibulskul Meeting Allowance + Bonus 294,800.-
2. Mr. Chaya Jivacate Meeting Allowance + Bonus 233,400.-
3. Miss Chomduen Satavuthi Meeting Allowance + Bonus 253,400.-
4. Mr. Krirkkiat Satavuthi Meeting Allowance + Bonus 253,400.-
5. Squadron Leader Anek Panturaks Meeting Allowance + Bonus 253,400.-
6. Dr. Wicha Jiwalai Meeting Allowance + Bonus 334,800.-
7. Mr. Wirash Krittapol Meeting Allowance + Bonus 73,350.-

. Mr. Vichai Watcharavatanakul Meeting Allowance + Bonus 293,400.-
9. Mr. Narong Rattana Meeting Allowance + Bonus 210,050.-
Total of 9 directors Meeting Allowance + Bonus 2,200,000.-

b. Executives’ Remuneration : A total of 7 executives from division managers or higher received total remuneration, salary and

bonus, of Baht 8,448,070.- from the Company during 2009.

2. Other Remunerations

The Company has established providence fund in the Company’s name for the Company’s employees by appointing Kasikorn
Fund Management Company Limited as the fund manager, starting from 1 January 2005. The Company would contribute to the fund at
the amount 5-10% of employees’ salary, depending on working duration. The employees shall contributed no less than 5% of salary, but

will not exceed amount contributed by the Company.

The provident fund contribution for the executives during 2009 was as follow.

List Total (persons) Amount

Executives 7 655,290.-

Thai Nondestructive Testing Public Company Limited  ee;
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Name-Surname / position

Age
(yrs)

Education

Share
holding
(%)

Work Experience

Time

Position

Department / Company

Mr. Suwat Dangpibulskul
Chairman of the Board

President

67

Bachelor degree
- Medical Science, Mahidol

University
- Law, Ramkamheang
University
Certificates
Director Accreditation
Program No.61/2007,

Thai Institute of Directors

1.75

1990 - Present

Chairman of the Board

Executive Director

Thai NDT Public Company Limited

Mr. Chaya Jivacate
Vice Chairman of the
Board

72

Master degree
Microwave Physics
University of Surrey, U.K.
Bachelor degree
B.Sc.(2nd class honour) in
Electrical Engineering,
Chulalongkorn University
Certificates
Director Accreditation
Program No.80/2009,

Thai Institute of Directors

2009 - Present

2002 - 2005

Vice Chairman of the
Board

committee member

Thai NDT Public Company Limited

Energy of The Engineering Insti-
tute of Thailand

Miss Chomduen Satavuthi
Director
Executive Director

Managing Director

63

Master degree
Nuclear Technology,
Chulalongkorn University
Bachelor degree
Chemistry Science, Chiang
Mai University
Certificates
Director Accreditation
Program No.61/2007,

Thai Institute of Directors

43.83

1982 - Present

2002 -2004

2005 -2009

2006 -2009

Director
Executive Director

Managing Director

Director

Chairman

Director

Thai NDT Public Company Limited

Thai Society for Non-Destructive

Testing

Thai Society for Non-Destructive

Testing

Nuclear Society of Thailand

Mr. Krirkkiat Satavuthi
Director

Executive Director

62

Master degree
Civil Engineering,
Bringhamyoung University
U.S.A.
Bachelor degree
Civil Engineering,
Kasetsart University
Certificates
Director Accreditation
Program No.61/2007,

Thai Institute of Directors

4.27

2002 - Present

Director

Executive Director

Thai NDT Public Company Limited

Thai Nondestructive Testing Public Company Limited  ee;
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No.

Name-Surname / position

Age
(yrs)

Education

Share
holding
(%)

Work Experience

Time

Position

Department / Company

Squadron Leader Anek

Panturaks

74

Bachelor degree
Mechanical Engineering
(honor row), Chulalongkorn
University

Certificates
Director Accreditation
Program No.61/2007,

Thai Institute of Directors

2002 - Present

Director

Thai NDT Public Company Limited

Dr. Wicha Jiwalai
Director
Chairman of the Audit

Committee

66

Ph.D. degree
Geodetic Science , Ohio

State University, U.S.A.
Master degree
Cartography Engineering,
ITC Institute, the
Netherland.
Certificates
Director Certification
Program No.14/2002;
Director Accreditation
Program No.8/2004,
Thai Director Institute;
Finance for Non-Finance
Director No. 10/2004;
Audit Committee Program
No. 11/2006

Thai Institute of Directors

2007 - Present

2007 - Present

Audit Committee

Chairman of the Audit

Committee

Chairman of the Audit

Committee

Chairman

Director

Director

Chairman

Honorary Director

Academic Director, Civil

Engineering

Thai Optical Group Public Com-
pany Limited

Thai NDT Public Company Limited

STP&I Public Company Limited

Saliltara Company Limited

World Resort Company Limited

Baan Pu Lom Company Limited

Association of Exploration and

Cartography

Association of Thai Condominium

Council of Engineer.

Thai Nondestructive Testing Public Company Limited  ee;
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No.

Name-Surname / position

Age
(yrs)

Education

Share
holding
(%)

Work Experience

Time

Position

Department / Company

Mr.Narong Rattana
Director
Member of the Audit

Committee

67

Master degree
Civil Engineering, Villanova
University U.S.A.
Bachelor degree
Civil Engineering,
Chulalongkorn University
Certificates
Director Accreditation
Program No. 71/2008,

Thai Institute of Directors

2009 - Present

1995 - 2004

Director,
Member of the Audit

Committee

Director

Thai NDT Public Company Limited

Thai - German Institute

Mr. Vichai Watcharava-
tanakul

Director

Member of the Audit

Committee

57

Master degree
Political Science, NIDA
Bachelor degree
- Accounting, 1st honor,
Thai Chamber of
Commerce University
- Law, Thammasat
University
Advance Certificate
Accounting Audit, Chula-
longkorn University
Certificate
Director Accreditation
Program No. 61/2007,

Thai Institute of Directors

1995 - Present

2007 - Present

Certified Accounting
Auditor, accounting and

tax consultant

Director,
Member of the Audit

Committee

Freelance

Thai NDT Public Company Limited

Thai Nondestructive Testing Public Company Limited  eie:




46 9189111 92a1] medln

$IEALIALANLINUNTTNNSTELTUNS (AR)

. ‘o o o
AndIu dszaunsaivinauluszas 5 1 daunas
-

AMAINNNISANEY msdavu

. . ; - g
aau TR-ANA / AIWNUS ] . .. .
@ b NERY ATUNUS Tanlenny / USEm

o Ao o 2 | o = a o G a0
1 weaniad LAY 49 tlsznAileiing - 2532 - ﬂ@'ﬂ'}.lu Eﬁmﬂﬁiﬁhﬂwwu’]ﬁ;iﬂ@ 1338 e Eu A 7 an

A (HIANTW)
. o . 4
FUAAINTINANERS LA2R9NA
Anendumaluladuein

o ag

fa-1A5u

2 | wegiiu wles 2 47 | 1Boyrynsd - 2541 - ffaqtiu | fdannsdhewmaiia 135 e 1By 7 7 aia (@)
AAINITNANART 2553 - 2555 n3TUNNT asnaunaaaauingliinatauia
aneteana dszwmelng (aun.)

Yangon Institute of

Technology, Burma.
dszmeflening

- Welding Engineer,

International Institute of

Welding

- ASNT/ACCP/PED
NDT Level Ill
ASNT , TUV

P

yoEa o « |- e Ao = S
3 | weande d@pdonma | 41 | Boygain - 2542 - 891w | gapnnsihedfjimnie 13t Ine 181 A 7 4

A (HIANTW)
13U19937a
WPNINLNRUTIHANA

S paTiatalay
Aviation Maintenance,
San Jose State University
USA

S paTiatalay
Aviation Maintenance,
San Jose State University
USA

v o

4 | wnsssniy afenanyy 41| Boynynsis - 2541 - flaqiiu | fdnnasdhefuimnag 3E Ing 180 A 9 arin (Winaw)
AranssuArans 2563 -2555 | N3INNNT arnannnaasulagliviataus
anisden dszmalng (aun.)

anntiumalulad

NIZABUNATNIZUATIITIE

5 | weandaun anausug 49 | Boynyed 1.97 2540 - 2547 LAIYNNT NAN., 1315 ne 181 A 7 arim ()

Aatlans fannisununypaa /
’
ANNAINALFITNANART 9INNTURTANTE

o o o | a o o a o G oA o
2548 - ﬂ@@quu fHannathatmedninan | Ui na Bu @ # an

cl

A (HIANTW)
v
AUANULAAR/HINTT ndn

('} 3

LAZARIALAN

6 | welling winyqiined 48 | Boynynsis - 2540 - 2547 b 13 gratnssuudumi e aarin
-
i

- 13w (oY) 2548 WAL 13E @ o 3y A (umnaw)

4. INAUUS RREISIT)

senaening 2549 - flaqiiu | faanisdhetinyduas 13E Ing 1fu 7 7 an

cl

A (NUT)

- fjpsnageunienns IEST)

ore 139 Ine U A 7 Ain (W)



Details of Directors and Executive (Continued)

Annual Report 2009

47

No.

Name-Surname / position

Age
(yrs)

Education

Share
holding
(%)

Work Experience

Time

Position

Department / Company

Mr. Sahawat Techachan

49

Certificates
Mechanical Engineering,
Northeastern Technology

College

1989 - Present

Business Development

Manager

Thai NDT Public Company Limited

Mr. U Tin Maung Aye

47

Bachelor degree
Mechanical Engineering,
Yangon Institute of
Technology, Burma

Certificates
- Welding Engineer,

International Institute of
Welding
- ASNT/ACCP/PED
NDT Level IlI
ASNT, TUV

1998 - Present

2010 -2012

Technical Manager

Director

Thai NDT Public Company Limited

Thai Society for Non-Destructive

testing (TSNT)

Mr. Somouy

Tangchitthavorngul

41

Master degree
- Business Administration,
Ramkamheang University
Bachelor degree
- Aviation Maintenance,
San Jose State University
USA

1999 - Present

Operations Manager

Thai NDT Public Company Limited

Mr. Thammarath

Sroysomboon

41

Bachelor degree
- Welding Engineering,
King Mongkut's Institute
of Technology North
Bangkok

1998 - Present

2010 -2012

Operations Manager

Director

Thai NDT Public Company Limited

Thai Society for Non-Destructive

testing (TSNT)

Miss Vajana Sakulramrung

49

Bachelor degree
- Bachelor of Liberal Arts,

Thammasat University

1.97

1997 - 2004

2005 - Present

Secretary of the Board,
Human Resource,
Administrative and Pro-

curement Manager

Office Management in
Human Resource, Ad-
ministrative, Purchasing

and Inventory

Thai NDT Public Company Limited

Thai NDT Public Company Limited

Mr. Nimitr Hanvutipong

48

Bachelor degree
- Business Accounting,
Ramkamheang University
Certificate
- Tax Auditor

1997 - 2004

2005

2006 - Present

Accounting Manager

Finance and Accounting

Manager

Finance and Accounting

Manager

Thai Optical Industry Co., Ltd.

C.1. Group Public Company
Limited

Thai NDT Public Company Limited

Thai Nondestructive Testing Public Company Limited  ee;
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Corporate Governance

In the past, the Company has complied with 13 Good Corporate Governance Guidelines provided by the Stock Exchange of
Thailand (SET), details are as follow.

1. Policy on Good Corporate Governance

The Company realized the significance of administration, in aspects of the organization’s structure and the management
strategies which will stipulate the roles and systematic operations that are transparent and open for inspecting. This will project better
standards of management to create reliability and true success. The Company management and employees have committed to comply to
the good Corporate Governance which comprise the following:

- Awareness of the roles and understanding in the duty

- Having responsibilities

- Safety in lives, property and environment

- Transparency

- Clear mission and strategies to operate the business

- Integrity

Directions of good corporate governance shall cover the following points:
(1.1) Rights of shareholders
(1.2) Composition and roles of the Board of Directors and the management

(1.3) Disclosure of information

2. Rights of shareholders and stakeholders

The Company realized the importance of the shareholders and all the stakeholders including the internal stakeholders who are
shareholders, the board of directors, staff; and the external stakeholders who are customers. The Company treats every stakeholder
equitably, for examples:

- Shareholders’ rights: The Company shall regularly update the Company’s progress either directly to the shareholders or via
the SET, and the website WWW.TNDT.CO.TH. The Company shall submit meeting invitation and information on relevant meeting agendas
and comments to shareholders at least 7 days prior to the shareholders’ meeting, according to the Company’s regulation.

- Customers’ rights: The Company is committed and is responsible to the customers in terms of the products quality and the
after sales service.

- Business partners’ rights: The Company is committed and act according to the regulations of fair competition and honesty.

3. Leadership and Vision

To comply with Good Corporate Governance practices, the Board of Directors shall independently act on the following issues

- Determine vision, missions, strategies, goals, business plan and budget of the Company.

- Regularly supervise and follow up with the progress of the management to ensure that the objectives could be accomplished.

- Ensure adequate internal control system and provide regular follow up. The Company’s accounting auditor, M.R. & Associate
Company Limited, has evaluated and reviewed the Company’s internal audit system during the annual accounting audit. The auditor did
not found any weakness and flaw in the system.

- Ensure appropriate risk management measure and regularly follow up with the progress to ensure the Company’s best
interest.

- Encourage the Company’s directors to receive training provided by the Thai Director Institute.

Thai Nondestructive Testing Public Company Limited  eie:
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4. Conflict of Interest

To prevent conflict of interest issue, the Board of Directors determines policy and procedures to prevent management or
relevant use insider’s information for personal benefits as follows:

- Reporting of Conflict of Interest must be approved by the Board of Directors. In all, to approve the connected transaction, the
Company'’s best interest, fairness, rationale behind transaction and consistency with market practice must be taken into consideration.

- Supervision of Insider’s Information Usage. The Board of Directors has a policy to prevent any director or management to
benefit from the significant insider’s information that will significantly affect investment. The Board of Directors shall convene the meeting,
vote on the issue with the consent from the Audit Committee, and report to the SET on the following working day. Therefore, the directors

and management do not have an opportunity to use such insider’s information for personal benefit.

5. Business Ethics
The Company has determined the ethical practice guideline for directors, managements, and employees, so they can conduct
business loyally, honestly, justly and responsibly for stakeholders, shareholders and every related party. The ethic guideline shall include

punishment as well.

6. Balance of Power of Non-Executive Directors
From 8 members of the Board of Directors, 3 directors are members of the Audit Committee, who are independent directors,
which exceed 1 of 3 of total number of Board members. Moreover, there are 2 directors who are neither independent directors nor

executives.

7. Aggregation or Segregation of Positions

The Chairman of the Board is not the same person as the Managing Director. One-third of the Company’s Board of Directors
are members of the Audit Committee, who are independent directors, creating balance of power to check the executive. Moreover, the
Company has clearly determined scope of responsibilities of the board of Directors and Managing Director, which does not give any of
the two parties the absolute power and would create balance of power in the significant resolution that require the Board or shareholders’
resolution. Moreover, the Board member or Managing Directors are not allowed to vote or approve on any connected transaction that he

or she might have a conflict of interest with the Company or subsidiaries.

8. Shareholders’ Meeting

The Company shall arrange the shareholders’ meeting at easily accessible location in convenient date and time. Every share
holder has equal opportunity to check the Company’s operation. The Chairman shall provide sufficient times for shareholders to raise
questions, give comments, or offer any suggestion. The Company shall provide adequate information and time for the shareholders to

consider meeting agendas. The Company shall provide proxy form for the shareholders who cannot participate in the meeting.

9. Board Meeting

The Board of Directors shall convene board meeting at least once every three months. During each meeting, more than half of
total board members must participate to form the quorum. The majority vote will decide the Board resolution.

The meeting schedule will be clearly determined in advance with regular update on business progress. The Company will send
out board meeting invitation to the directors at least 7 days prior to the meeting to enable the participating board members to have enough
time to study before participating in the meeting. For each meeting, the meeting minutes will be made. The secretary of the Board shall

keep meeting minutes certified by the Board for further reference.

Thai Nondestructive Testing Public Company Limited  ee;
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During 2009, each director’s attendance in the relevant meetings are as follows,

Name Board Meeting Audit Committee Meeting
1. Mr. Suwat Dangpibulskul 4/4 -
2. Mr. Chaya Jivacate 2/4 -
3. Miss Chomduen Satavuthi 4/4 -
4. Mr. Krirkkiat Satavuthi 4/4 -
5. Squadron Leader Anek Panturaks 4/4 -
6. Dr. Wicha Jiwalai 4/4 4/4
7. Mr. Vichai Watcharavatanakul 4/4 4/4
8. Mr.Narong Rattana 2/4 3/4

10. Sub-Committee

The Board of Directors appointed 3 Audit Committee members on 15 March 2007 with tenure of 3 years to help supervise the
Company’s business. The Audit Committee shall meet at least once every quarter and shall convene extraordinary meetings if urgent
agenda arise.

The Company currently does not have Remuneration Sub-committee. However, the Company has appropriate remuneration
policy by benchmarking with the similar industry with similar scale together with the company’s performance. The Company then

proposes the remuneration package to the shareholders’ meeting for final approval.

11. Directors’ Reports

The Board of Directors shall be responsible for managing important business transactions, corporate affair, financial statements
and public information disclosure, in the form of disclosure form and annual report. The financial statements must be made in accordance
with the generally accepted accounting principle of Thailand.

For this purpose, the Board of Directors shall appoint Audit Committee, which comprised of independent directors who are not

executives, to ensure the quality of financial reports and internal control system.

12. Internal Control and Audit

The Company gives importance to internal control and audit system in both management and operational level to ensure
operation efficiency in terms of internal conditions, assessment of business risks, supervision of public information and communication.
The Company continuously supervises results and clearly determines responsibilities and authorities of the operators and managements;
maintains good governance to ensure appropriate level of check and balance. Moreover, in financial control, the Company provides

system that report financial data to the management in the responsible division.

13. Relations with Investors
The Board of Directors is well-aware that the information disclosure, both financial and non-financial, might affect decision
making of the investors and stakeholders. Therefore, the Company has a policy to disclose complete, accurate, reliable, regular and

timely information to the public, both directly to the shareholders, via the SET's media, and through the Company’s website www.tndt.co.th.

Thai Nondestructive Testing Public Company Limited  ee;
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Connected transactions between the Company and companies that related to the persons that may risk conflict of interest that

occurred during 2008 and 2009 are as follow.

Name/Nature of Business

Relationship

Nature and value of

transactions

Necessity and rational of

transaction

1. Munja Company Limited
Seller of medical equipment
and repair service. The
company was initially
established to be selling
agent for NDT products.
Some of the products are
not available in Thailand
then, and the company
could earn discount from
supplier. Those problems
are no longer an issue for
the company as there are
many NDT product
distributors. So the
company changes its
product to medical
equipment and repair

service instead.

The Company shares 3
directors with Munja Company
Limited. Miss Chomduen
Satavuthi and Mr. Suwat
Dangpibulskul are authorized
directors of Munja Co., Ltd.
and hold 49.98% and 49.97%,
respectively, of the paid-up
capital. Miss Vajana
Sakulramrung, who is the
Company’s shareholder, has a

share in Munja Co., Ltd.

The transaction did not occur in

2008 and 2009

If necessary, the transaction
will be done to acquire tools
and equipment used in normal
business operation from this
company. The transactions
will be done in normal business
practice similar to other clients,
and will be done at a fair and
market price.

The transaction will be rational
under the Audit Committee’s

evaluation

2. Property rental from Mrs.

Kongmuang Dangpibulskul

Mrs. Kongmuang Dangpibulskul
is related to Mr. Suwat
Dangpibulskul, who is the

Company'’s director.

The Company rent 2 3-storey
shop-houses on land deed
no.40803 and 40804 with

area 21.2 and 17 square wah,
respectively. The property is
located on 267/157-8 Sukhumvit
Road, Maptaput Sub-District,
Muang District, Rayong
Province to be used as branch
office. The rental rate was at
Baht 20,000 a month. The
company paid Baht 0.24 million
during each of 2008 and 2009

This transaction is to rent office
space to facilitate business
transaction. The rental rate is
lower than other office space in
the same location.

The Audit Committee evaluated
the transaction and believed
that the transaction is rational

and done at a fair price.

Thai Nondestructive Testing Public Company Limited  ee;
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Connected transactions between the Company and companies that related to the persons that may risk conflict of interest that

occurred during 2008 and 2009 are as follow. (Continued)

Name/Nature of Business

Relationship

Nature and value of

transactions

Necessity and rational of

transaction

3. Land lease from

Mrs. Niramol Satavuthi

Mrs. Niramol Satavuthi is related
to Miss Chomduen Satavuthi,

who is the Company’s Director.

The Company leased land with
deeds no. 146358, 146359 and
74549 with areas 63, 63.2 and
63 square wah, respectively.
Those lands are on Huamark
Sub-District, Bangkapi District,
Bangkok to construct employee
training center. The Company
paid Baht 7,500 a month. The
company paid Baht 0.09 million
during each of 2008 and 2009.

This transaction is to lease land
to construct employee training
center. The leasing rate is
lower than the nearby land.
The Audit Committee evaluated
the transaction and believed
that the transaction is rational
and done at a fair price when
compare to the land leasing

price nearby.

4. Director guarantee the

Company'’s loan

Miss Chomduen Satavuthi,
director and managing director,
and Mr. Suwat Dangpibulskul,
Chairman of the Board and

President

Joint personal guarantee on
long-term loan valued Baht

5.0 million, letter of guarantee
credit line of Baht 1.00 million,
overdraft credit of Baht 9.00
million and letter of guarantee
of Baht 3.00 million to the
financial institutions as required
by the financial institution. The
guarantee covers full amount of

all credit lines.

The Company has borrowed
from a financial institution to
finance business operation.
The Audit Committee evaluated
the transaction and believed
that the transaction is
necessary to finance the

Company’s operation.

5. Use directors’ personal
assets as collateral for the
Company'’s loan. Director
guarantee loan for the

Company

Mr. Suwat Dangpibulskul,
Chairman of the Board and

President

Pledge personal assets, the
land deeds no. 40803 and
40804 in Maptaput Sub-District,
Muang District, Rayong
Province and the constructions
as collateral for long-term loan
valued Baht 5.0 million, letter
of guarantee credit line of Baht
1.00 million, and overdraft credit
of Baht 12.00 million to the
financial institutions as required
by the financial institution. The
guarantee covers full amount of

all credit lines.

The Company has borrowed
from a financial institution to
finance business operation.
The Audit Committee evaluated
the transaction and believed
that the transaction is
necessary to finance the

Company’s operation.

Thai Nondestructive Testing Public Company Limited  ee;
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Necessity and Justification of the Existing Transactions

The office space leasing in Rayong and land leasing to construct employee training center from relatives of the Company’s
directors are made to facilitate the business transaction and to benefit the Company’s operation. The Company assigned the Audit
Committee to examine connected transactions. The Audit Committee evaluated the transaction and believed that the transaction is

rational and done at a fair price when compare to the property leasing rate nearby.

Measures and Procedures for Connected Transaction Approval

The Company has determined measures and procedures to approve connected transaction. In order to engage in any
transaction that may involve the person with potential conflict of interest, the transaction must be examined by the Audit Committee and
approved by the Board of Directors, whereby the Audit Committee must be present. To resolve such transaction, the director who has

potential conflict of interest cannot vote on the agenda.

Policy and Tendency for Future Connected Transactions

In the future, if it is necessary for the Company to make connected transaction with person with potential conflict of interest, the
Company has a policy to determine various requirements to ensure normal business practice at the market price that could be compared
if done with the other party. In all, the Company shall assign the Audit Committee, the Company’s accounting auditor, or independent
specialist to evaluate the rational of the transaction and the pricing.

For the future connected transaction, directors must comply with the stipulated requirements. The directors must not approve
any transaction that he or related person may have potential conflict of interest with the company. Directors must disclose the transaction
to the Board of Directors for consideration and approval. The Company shall comply with the Securities and Securities Exchange
Regulations and any relevant regulation, announcement or order of the Stock Exchange of Thailand. The Company shall also comply with
the regulation concerning information disclosure of the connected transaction and asset acquisition or disposal of the Company or
subsidiaries. The Company shall not carry out the connected transaction on the activities irrelevant to the normal business operation.

In all, if there is any connected transaction between Thai NDT Public Company Limited and a person that may risk conflict of
interest or may cause the conflict in the future, the Company shall assign the Audit Committee to comment on the pricing, compensation,
and the necessity and appropriateness of the transaction. In the case where the Audit Committee are not proficient enough to consider
the transaction, the Company shall have independent specialist or accounting auditor commenting on the transaction to assist decision
making process of the Board of Directors or shareholders. The Company shall, disclose the connected transaction in the notes to financial

statements of the audited financial statements from the Company’s auditor.

Investor’s Protection Measures

To protect investors, if there will be connected transaction between the Company and the persons that may risk conflict of
interest, stand to gain from the transaction, or may create conflict in the future, the Company’s Board of Directors, with participation of the
Audit Committee, shall oversee the transaction approval process to ensure that the transaction is done fairly at appropriate price. The
Company shall comply with the Securities and Securities Exchange Regulations and any relevant regulation, announcement or order of
the Stock Exchange of Thailand. The Company shall also comply with the regulation concerning information disclosure of the connected

transaction and major asset acquisition or disposal of the Company or subsidiaries.

Thai Nondestructive Testing Public Company Limited  ee;
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Management Discussion and Analysis

Thai NDT Public Company Limited

Financial status as of 31 December 2009

Total Assets

As of 31 December 2009, the Company’s total assets were at Baht 305.90 million, increasing by Baht 35.61 million, compared
to 2008 year end, or up 13.17% , being the current assets of Baht 199.74 million and Baht 106.16 million of non-current assets. The
current assets increased by Baht 19.57 million because the Company make short-term investment (9-month fixed deposit with a financial
institute), which make short-term investment grow by Baht 2.00 million from last year. Moreover, the Company has expanded the market,
which resulted in rising service revenue and account receivable that increased by Baht 47.78 million from the previous year. The cash
and equivalent decreased was due to the Company has paid the dividends during the year at Baht 30 million. The non-current assets
rose by Baht 16.04 million, which mainly resulted from business expansion. Land, building and equipment rose by Baht 11.82 million. The
Company has made investment with a financial institute at Baht 3.00 million. Also, the Company has placed a fixed-deposit amount being
the guarantee for the engineering service contract at Baht 3.7 million more. Moreover, the Company paid advance payment to buy new

equipment by Baht 2.40 million.

Total Liabilities

As of 31 December 2009, the Company’s total liabilities were at Baht 36.19 million, comprised of current liabilities of Baht 35.36
million and non-current assets of Baht 0.83 million. 2009 total liabilities increased by Baht 0.48 million or 1.34% from 2008. The increase
was due to current liabilities increased from last year at 2.53 million. The main reason was the Company had more debts and also paid up

non-current liabilities more at Baht 2.05 million, which caused non-current liabilities to decline by Baht 2.05 million.

Shareholders’ Equity
As of the end of 2009, the Company’s shareholders’ equity was at Baht 269.71 million, rising from Baht 234.59 million in 2008
year-end, representing an increase of Baht 35.13 million or 14.97% increase over the period. The Company reported 2009 net profits of

Baht 65.13 million. During 2009, the company paid Baht 0.10 per share dividend, totaling Baht 30 million.

The operation results for the fiscal year ended December 31, 2009

Total Revenue
Total revenue for the year ended 31 December 2009 were at Baht 295.09 million, a Baht 45.76 million increase or a 18.35%
increase from 2008 revenue. The revenue increase was mainly due to increased service revenue from increased works. 2009 service

revenue was at Baht 293.84 million, rising by Baht 46.58 million or a 18.84% increase from 2008 service revenue.

Total Expenses

2009 expense were at Baht 220.41 million, which comprised of cost of service of Baht 187.92 million, management and general
administration expenses of Baht 20.85 million, directors’ remuneration of Baht 11.64 million. During 2008, total expense were at Baht
185.02 million, which comprised of cost of service of Baht 156.94 million, management and general administration expenses of Baht 18.33
million, and directors’ remuneration of Baht 9.74 million. Total expenses to income ratio was at 74.69% in 2009, and 74.21% in 2008,

showing the Company’s ability to efficiently control costs.

Earnings before Interest and Tax (EBIT)
The Company reported 2009 EBIT of Baht 74.68 million, and in 2008 at Baht 64.31 million, rising of Baht 10.38 million, or
increasing 16.14%. The Company’s interest coverage ratio in 2009 is equal to 196.37 times, which indicates the Company’s ability to pay

interest.

Net Profits

During 2009, the Company reported net profits of Baht 65.13 million, rising by Baht 14.33 million or up 28.21% from 2008 net
profits of Baht 50.79 million. The increased profits are resulted from increased works during 2009 and the savings of juristic person’s
income tax, which the Company was granted the investment promotion of scientific testing works. Therefore the Company was exempted

of the juristic person’s income tax for the aforementioned business.

Thai Nondestructive Testing Public Company Limited  ee;
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REPORT OF CERTIFIED PUBLIC ACCOUNTANT

To the Shareholders and the Board of Directors of Thai Nondestructive Testing Public Company Limited.

| have audited the balance sheets of Thai Nondestructive Testing Public Company Limited as at December31, 2009 and 2008,
and the related statements of income, changes in shareholders’ equity and cash flows forthe years then ended. These financial statements
are the responsibility of the Company’s management as to their correctness and completeness of the presentation. My responsibility is to

express an opinion on these financial statements based on my audits.

| conducted my audits in accordance with generally accepted auditing standards. Those standards require that | plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial

statement presentation. | believe that my audits provide a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Thai Nondestructive Testing Public Company Limited as at December 31, 2009 and 2008, and the results of its operations and its cash

flows for the years then ended in conformity with generally accepted accounting principles.

(Mr. Metheg Ratanasrimetha)
Certified Public Accountant

Registration No. 3425

Bangkok
February 20, 2010
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THAI NONDESTRUCTIVE TESTING PUBLIC COMPANY LIMITED
BALANCE SHEETS
AS AT DECEMBER 31, 2009 AND 2008

ASSETS
In Baht

Note 2009 2008
CURRENT ASSETS
Cash and cash equivalents 42,396,643 73,800,543
Current investment 7,000,000 5,000,000
Trade receivables - net
- Billed - net 5 103,019,728 66,852,346
- Unbilled 37,831,510 26,215,309
Supplies 6 7,036,306 4,720,918
Other current assets 2,460,075 3,588,396
Total Current Assets 199,744,262 180,177,512
NON-CURRENT ASSETS
Restricted deposit at bank 24 6,716,645 3,000,000
Investment in certificate of deposit 7 3,000,000 -
Investment in shares - net 8 - -
Property, plant and equipment - net 9,11 92,873,803 81,051,730
Intangible assets - net 10 752,332 1,083,752
Advances for purchase of equipment 2,131,605 4,531,682
Income tax overpaid 394,055 -
Deposits and guarantees 290,252 452,330
Total Non-Current Assets 106,158,692 90,119,494
TOTAL ASSETS 305,902,954 270,297,006

The accompanying notes are an integral part of these financial statements.

Thai Nondestructive Testing Public Company Limited  ee;
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THAI NONDESTRUCTIVE TESTING PUBLIC COMPANY LIMITED
BALANCE SHEETS
AS AT DECEMBER 31, 2009 AND 2008

LIABILITIES AND SHAREHOLDERS’ EQUITY

In Baht

Note 2009 2008
CURRENT LIABILITIES
Trade payables 6,562,153 3,896,227
Current portion of liabilities under hire purchase
contracts 12 3,027,217 4,221,525
Current portion of long-term loan 13 - 35,532
Income tax payable - 3,853,435
Accrued expenses and other current liabilities 14 25,774,406 20,828,090
Total Current Liabilities 35,363,776 32,834,809
NON-CURRENT LIABILITIES
Liabilities under hire purchase contracts - net 12 827,506 2,876,851
Total Liabilities 36,191,282 35,711,660
SHAREHOLDERS’ EQUITY
Share capital
Authorized, issued, and full paid-up share capital
100,000,000 common shares, Baht 1 par value 100,000,000 100,000,000
Premium on shares 15 51,171,072 51,171,072
Retained earnings
- Appropriated for legal reserve 15 10,000,000 8,587,000
- Unappropriated 108,540,600 74,827,274
Total Shareholders’ Equity 269,711,672 234,585,346
TOTAL LIABILITIES AND
SHAREHOLDERS’ EQUITY 305,902,954 270,297,006

The accompanying notes are an integral part of these financial statements.
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THAI NONDESTRUCTIVE TESTING PUBLIC COMPANY LIMITED
STATEMENTS OF INCOME
FOR THE YEARS ENDED DECEMBER 31, 2009 AND 2008
In Baht
Note 2009 2008
REVENUES
Service income - net 293,844,491 247,260,989
Other income 1,245,231 2,066,594
Total Revenues 295,089,722 249,327,583
EXPENSES
Cost of services 4,17 187,915,554 156,942,094
General and administrative expenses 18 20,853,888 18,334,190
Management's remunerations 11,638,354 9,739,314
Total Expenses 220,407,796 185,015,598
PROFIT BEFORE FINANCE COSTS
AND INCOME TAX 74,681,926 64,311,985
Finance Costs 12 380,309 439,023
Income Tax 20, 22 9,175,981 13,078,862
NET PROFIT 65,125,636 50,794,100
Earnings per Share 0.65 0.51
Weighted average number of common shares 100,000,000 100,000,000

The accompanying notes are an integral part of these financial statements.

Thai Nondestructive Testing Public Company Limited ¢
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THAI NONDESTRUCTIVE TESTING PUBLIC COMPANY LIMITED

STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2009 AND 2008

In Baht
Issued and Fully Retained Earnings
Paid-up Premium on Appropriated for
Note Share Capital Shares Legal Reserve Unappropriated Total
Beginning Balance as at
January 1, 2009 100,000,000 51,171,072 8,587,000 74,827,274 234,585,346
Payments of dividends and
interim dividends 16 - - - (29,999,310) (29,999,310)
Appropriation for legal reserve 15 - - 1,413,000 (1,413,000) -
Net profit - - - 65,125,636 65,125,636
Balance as at December 31, 2009 100,000,000 51,171,072 10,000,000 108,540,600 269,711,672
Beginning Balance as at
January 1, 2008 100,000,000 51,171,072 6,047,000 41,573,174 198,791,246
Payments of dividends 16 - - - (15,000,000) (15,000,000)
Appropriation for legal reserve 15 - - 2,540,000 (2,540,000) -
Net profit - - - 50,794,100 50,794,100
Balance as at December 31, 2008 100,000,000 51,171,072 8,587,000 74,827,274 234,585,346

The accompanying notes are an integral part of these financial statements.
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THAI NONDESTRUCTIVE TESTING PUBLIC COMPANY LIMITED

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2009 AND 2008

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before income tax

Adjustments

Depreciation and amortization

Increase in allowance for doubtful accounts
Loss on written-off equipment

Gain on sales of equipment

Unrealized gain on exchange rate

Interest income

Interest expense

Decrease (increase) in operating assets
Trade receivables

Supplies

Other current assets

Deposits and guarantees

Increase (decrease) in operating liabilities
Trade payables

Accrued expenses and other current liabilities

Income tax paid

Net Cash Provided by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES

Increase in current invesment

Increase in restricted deposit at bank

Increase in investment in certificate of deposit
Additions to property, plant and equipment
Additions to intangible assets

Proceeds from sales of equipment

Interest received

Net Cash Used in Investing Activities

Annual Report 2009 95
In Baht
2009 2008
74,301,617 63,872,962
23,610,809 20,257,506
1,473,727 847,077
29,602 77,426
(367,072) (630,044)
(3,261) -
(474,898) (965,936)
380,309 439,023
(49,257,310) (8,400,249)
(2,315,388) 713,021
1,098,358 (1,805,250)
162,078 (236,453)
2,669,187 (1,573,531)
3,943,276 (4,141,664)
55,251,034 68,453,888

(13,423,471)

(16,052,131)

41,827,563 52,401,757
(2,000,000) (5,000,000)
(3,716,645) -
(3,000,000) -

(30,674,077 (26,700,979)

- (1,164,900)
482,452 1,627,025
504,861 944,935

(38,403,409)

(30,293,919)

Thai Nondestructive Testing Public Company Limited
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THAI NONDESTRUCTIVE TESTING PUBLIC COMPANY LIMITED

STATEMENTS OF CASH FLOWS (Continued)
FOR THE YEARS ENDED DECEMBER 31, 2009 AND 2008

CASH FLOWS FROM FINANCING ACTIVITIES
Payments of dividends and interim dividends
Payments of liabilities under hire purchase contracts
Repayments of long-term loan

Interest paid

Cash Used in Financing Activities

NET INCREASE (DECREASE) IN CASH AND
CASH EQUIVALENTS

Cash and Cash Equivalents at Beginning of Year

CASH AND CASH EQUIVALENTS
AT END OF YEAR

Supplementary disclosures of cash flow information:
Cash and cash equivalents at end of year:

Cash in hand

Current accounts at banks

Savings deposits at banks

Fixed deposits (3 months) at bank

Total

Non-cash transactions:

Purchases of vehicle by means of hire purchase contracts

Purchases of equipment by means of payables

The accompanying notes are an integral part of these financial statements.

In Baht
2009 2008
(29,999,310) (15,000,000)
(4,412,903) (4,035,879)
(35,532) (1,151,156)
(380,309) (439,023)
(34,828,054) (20,626,058)
(31,403,900) 1,481,780
73,800,543 72,318,763
42,396,643 73,800,543
133,808 100,518
11,916,710 7,462,257
1,943,783 39,397,779
28,402,342 26,839,989
42,396,643 73,800,543
1,169,250 5,076,750
1,003,040 387,992
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THAI NONDESTRUCTIVE TESTING PUBLIC COMPANY LIMITED
Notes to Financial Statements
December 31, 2009 and 2008

1. GENERAL

Thai Nondestructive Testing Public Company Limited, the “Company”, formerly Thai Nondestructive
Testing Company Limited, was registered as a juristic company under the laws of Thailand on April 21,
1982. The Company was transformed to limited public company and listed on the Stock Exchange of
Thailand in 2007.

The Company is engaged in rendering of nondestructive engineering services and its registered office
address is located at 19 Soi Suanson 8, Ramkamhaeng Road, Huamark, Bangkapi, Bangkok.

2. BASIS OF FINANCIAL STATEMENT PREPARATION

The accompanying financial statements are prepared in Thai Baht in the Thai language in conformity
with generally accepted accounting principles in Thailand. Accordingly, the accompanying financial
statements are intended solely to present the financial position and results of operations and cash flows in
accordance with accounting principles and practices generally accepted in Thailand.

The accompanying financial statements have been prepared under the historical cost convention except as
disclosed in the accounting policies.

On May 15, 2009, the Federation of Accounting Professions (“FAP”’) has made the announcement No.
12/2552 to renumber Thai Accounting Standards to be the same as International Accounting Standards.

FAP has issued Notification No. 86/2551 regarding accounting standards. These accounting standards
will become effective for the financial statements for fiscal years beginning on or after January 1, 2009.
The notification mandates the use of the following new accounting standards.

TAS 36 (revised 2007) Impairment of Assets
TAS 54 (revised 2007) Non-Current Assets Held for Sale and Discontinued Operations

The Company’s management has assessed the effect of these revised accounting standards and believes
that they will not have any significant impact on the financial statements for current periods in which
they are initially applied.

For convenience of the readers, an English translation of the financial statements has been prepared from
the Thai language financial statements that are issued for domestic financial reporting purposes.

3. SIGNIFICANT ACCOUNTING POLICIES

The significant principle accounting policies adopted in the preparation of these financial statements are
as follows:

Use of Estimates

In order to prepare financial statements in conformity with generally accepted accounting standards in
Thailand, management needs to make estimates and set assumptions that affect income, expenditure,
assets and liabilities in order to disclose information on the valuation of assets, liabilities and contingent
liabilities. Actual outcomes may, therefore, differ from the estimates used.

Thai Nondestructive Testing Public Company Limited
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THAI NONDESTRUCTIVE TESTING PUBLIC COMPANY LIMITED
Notes to Financial Statements (Continued)
December 31, 2009 and 2008

The estimates and underlying assumptions used in the preparation of these financial statements are
reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in which
the estimate is revised if the revision affects only that period or in the period of the revision and future
periods if the revision affects both current and future periods.

Cash and Cash Equivalents

Cash and cash equivalents are carried in the balance sheet at cost include cash on hand and cash at
financial institutions. Cash equivalents are short-term, highly liquid investments that are readily
convertible to known amounts of cash with original maturity of three months or less and without
restriction of use and that are subject to an insignificant risk of change in value.

Current Investment

This account represents investment in fixed deposit with a local bank with original maturity of nine
months in 2009 and five months in 2008. The Company accounts for this investment at cost.

Trade Receivables and Allowance for Doubtful Accounts

Trade receivables are carried at original invoice amount net of allowance for doubtful accounts.

The Company provides an allowance for doubtful accounts equal to the estimated collection losses that
may be incurred in the collection of all receivables. The estimated losses are based on the historical
collection experience coupled with a review of the current status of existing receivables.

Supplies Valuation

Supplies are valued at the lower of cost, by first-in first-out method, or net realizable value.

Investment in Certificate of Deposit

This account represents investment in certificate of deposit of a local bank with 24-month maturity due in
June 2011. The Company accounts for this investment at cost.

Investment in Shares

This account represents investment in 5% preferred shares of OIS (Thailand) Co., Ltd. whereby the
Company holds the entire preferred shares of such company.

The Company accounts for investment in preferred shares of such company at cost net of allowance for
impairment.

Property, Plant and Equipment

Land is stated at cost net of allowance for impairment (if any). Plant and equipment are stated at cost net
of'accumulated depreciation and allowance for impairment (if any).

The Company depreciates its plant and equipment by the straight-line method over the estimated useful
lives of the assets as follows:
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THAI NONDESTRUCTIVE TESTING PUBLIC COMPANY LIMITED
Notes to Financial Statements (Continued)
December 31, 2009 and 2008

No. of Years
Buildings 20
Building improvements 5,10
Operating tools and equipment 5,10
Furniture, fixtures and office equipment 5
Vehicles 5

Intangible Assets

Intangible assets are computer softwares for accounting and financial systems which are stated at cost net
of accumulated amortization and allowance for impairment (if any). The Company amortizes its
intangible assets by the straight-line method over the estimated useful lives of 5 years.

Impairment of Assets

The Company reviews the carrying values of investment, property, plant and equipment, and intangible
assets whenever events indicate that the carrying value of an asset exceeds its recoverable amount. The
review is made for individual assets or for the cash-generating unit.

If the carrying value of an asset exceeds its recoverable amount, the Company recognizes the impairment
losses by reducing the carrying value of the asset to its recoverable amount and by recording the
devaluation in the statement of income. The reversal of impairment losses recognized in prior years is
recorded as part of other income when there is an indication that the impairment losses recognized for the
assets no longer exist or have decreased.

Capitalization of Borrowing Costs

The Company capitalizes interest on liabilities acquired for the construction of building as part of the cost
of the asset. The capitalization of interest is discontinued when the construction are completed and ready
for their intended use.

Revenue Recognition

Revenue is recognized when it is probable that the economic benefits associated with the transaction will
flow to the enterprise and the amount of the revenue can be measured reliably.

Service income is recognized when the Company has completely rendered service to the customer.
Interest is recognized on a time proportion basis that reflects the effective yield on the asset.

Other income is recognized on an accrual basis.

Foreign Currency Transactions

Transactions in foreign currencies are recorded in Thai Baht at the exchange rates prevailing at the dates
of the transactions. The outstanding balances of assets and liabilities denominated in foreign currencies at

the balance sheet dates are translated into Baht at the exchange rates prevailing at those dates. Gains or
losses on translation are credited or charged to current operations.

Thai Nondestructive Testing Public Company Limited  ee;
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THAI NONDESTRUCTIVE TESTING PUBLIC COMPANY LIMITED
Notes to Financial Statements (Continued)
December 31, 2009 and 2008

Income Tax

The provision for income tax of the Company is based on the amount currently payable according to the
Revenue Code with the consideration of promotional privileges as discussed in Note 22.

Financial Instruments

Financial assets and financial liabilities carried on the balance sheets include cash and cash equivalents,
trade and other receivables and payables, investments, loan, and liabilities under hire purchase contracts.
The accounting policies on recognition and measurement of these items are disclosed in the respective
accounting policies found in this Note.

Operating Lease

Leases of assets under which all the risks and rewards of ownership are effectively retained by the lessor
are classified as operating leases. Lease payments under an operating lease are recognized as an expense
on the straight-line basis, over the lease term.

Financial Lease

Leases of assets whereby the Company has substantially all the risks and rewards of ownership and that
the Company intends to exercise the option of the leases to purchase the assets at the expiration of the
lease term, are classified as finance leases. Finance leases are capitalized at the inception of the lease at
the lower of the fair value of the leased property or the present value of the minimum lease payments.
Each lease payment is allocated between the liability and finance charges so as to achieve a constant rate
on the finance balance outstanding.

Earnings per Share

Earnings per share is determined by dividing net profit by the weighted average number of common
shares outstanding during the year.

4. TRANSACTIONS WITH RELATED COMPANIES AND PERSONS

Related parties are those parties controlled by the Company or have power control over the Company,
directly or indirectly or significant influence, to govern the financial and operating policies of a company.
The significant transactions with related parties reflected in the accompanying financial statements are
normal course of business transactions based on general market price or based on the price indicated in
relevant agreements.

Related parties as at December 31, 2009 and 2008 consisted of:

Percentage of Holding

Company Name Type of Business Relationship 2009 2008
Munja Co., Ltd. Sales with maintenance Co-directors and - -
services of medical shareholders
equipment
OIS (Thailand) Co., Ltd. Advisory services for Shareholders of entire 51 51
engineering preferred shares and

co-directors
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THAI NONDESTRUCTIVE TESTING PUBLIC COMPANY LIMITED
Notes to Financial Statements (Continued)
December 31, 2009 and 2008

Percentage of Holding

Person Name Type of Business Relationship 2009 2008
Mrs. Ghongmuang Daengpiboonsakul - Relative of shareholder and director - -
Mrs. Niramon Satavuthi - Relative of shareholder and director - -
Mr. Thanun Satavuthi - Son of shareholders and directors - -
Mr. Chaiya Daengpiboonsakul - Relative of shareholder and director - -
Mr. Prakhong Daengpiboonsakul - Relative of shareholder and director - -

Significant transactions with related companies and persons for the years ended December 31, 2009 and
2008 were as follows:

In Thousand Baht
2009 2008
Mrs. Ghongmuang Daengpiboonsakul
Office rental charges (cost of services) 240 240
Mrs. Niramon Satavuthi
Land rental charges (cost of services) 90 90

5.  BILLED TRADE RECEIVABLES - Net

As at December 31, 2009 and 2008, billed trade receivables classified by outstanding period were as
follows:

In Thousand Baht
2009 2008
Current 36,187 26,995
Overdue:
Not over 3 months 38,787 28,806
Over 3 months - 6 months 15,021 2,311
Over 6 months - 12 months 8,269 7,273
Over 12 months 7,716 2,953
Total 105,980 68,338
Less allowance for doubtful accounts (__2.960) (_1.486)
Net 103,020 _66,852
6. SUPPLIES
In Thousand Baht
2009 2008
General supplies 5,328 3,570
Industrial radiation ores 1,708 1,151
Total 7,036 4,721

Thai Nondestructive Testing Public Company Limited  ee;
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THAI NONDESTRUCTIVE TESTING PUBLIC COMPANY LIMITED
Notes to Financial Statements (Continued)
December 31, 2009 and 2008

7.  INVESTMENT IN CERTIFICATE OF DEPOSIT

This account represented investment in certificate of deposit of a local bank with interest at 1.75% p.a.
and 24-month maturity with fixed due date in June 2011.

8. INVESTMENT IN SHARES - Net

In Thousand Baht
2009 2008
Investment in shares - at cost 1,020 1,020
Less allowance for impairment (1,020) (1,020)

Net - -

This account represents investment in 5% preferred shares of OIS (Thailand) Co., Ltd. whereby the
Company holds the entire preferred shares of such company while common shares are mostly held by its
parent in England, Oilfield Inspection Services (International) Limited. OIS (Thailand) Co., Ltd. engages
in rendering of engineering advisory services and its business has been inactive since 2003. OIS
(Thailand) Co., Ltd. incurred net loss from operations and had capital deficiency. However, the parent of
OIS (Thailand) Co., Ltd. had confirmed to provide necessary financial support to such company for the
twelve-month period starting from April 3, 2009. The parent of OIS (Thailand) Co., Ltd. is considering
the rerun of business of such company. However, the Company has considered and realized impairment
loss on the entire amount of investment in 2005.

9.  PROPERTY, PLANT AND EQUIPMENT - Net

In Thousand Baht

Balance as at Movements during the Year Balance as at
December 31, 2008 Addition Deduction Transfer December 31, 2009

Cost

Land 7,776 - - - 7,776
Building and improvements 14,587 84 - - 14,671
Operating tools and equipment 91,718 20,122 446 - 111,394
Furniture, fixtures, and office equipment 11,258 1,105 33 - 12,330
Vehicles 24,297 1,877 1,563 - 24,611
Construction in progress 2,133 12,059 - - 14,192
Total Cost 151,769 35.247 2,042 - 184,974
Accumulated Depreciation

Building and improvements 7,312 854 - - 8,166
Operating tools and equipment 46,485 16,235 407 - 62,313
Furniture, fixtures, and office equipment 6,819 1,638 7 - 8,450
Vehicles 10,102 4,552 1,483 - 13,171
Total Accumulated Depreciation 70,718 23,279 1,897 - 92,100
Net 81,051 92,874

Depreciation expense for the years 2009 and 2008 amounted to approximately Baht 23.3 million and
Baht 19.9 million, respectively.

As at December 31, 2009, the Company’s certain vehicles, of which carrying value totalling
approximately Baht 9.9 million, were under commitments in relation to the obligations under conditions
of hire purchase contracts.
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THAI NONDESTRUCTIVE TESTING PUBLIC COMPANY LIMITED
Notes to Financial Statements (Continued)
December 31, 2009 and 2008

As at December 31, 2009, the Company has mortgaged a portion of its land and structures thereon with
carrying value and mortgaged value of approximately Baht 6.3 million and Baht 8.5 million, respectively,
as collateral for bank overdraft as described in Note 11.

As at December 31, 2009 and 2008, the costs of plant and equipment, which have been fully depreciated
but still in use, were as follows:

In Thousand Baht
2009 2008
Building and improvements 2,747 2,747
Operating tools and equipment 21,503 18,521
Furniture, fixtures, and office equipment 3,786 2,889
Vehicles 1,248 1,753
10. INTANGIBLE ASSETS - Net
In Thousand Baht
Balance as at Balance as at
December 31, Movements during the Year December 31,
2008 Addition Deduction 2009

Cost 1,735 - - 1,735
Accumulated amortization (_651) (_332) - (_983)
Net 1.084 (L332) - _752

Amortization for the years ended December 31, 2009 and 2008 amounted to approximately Baht 0.33
million and Baht 0.31 million, respectively.

11. BANK OVERDRAFT

As at December 31, 2009 and 2008, the Company had an overdraft line with a local bank amounting to
Baht 9 million which bear interest at MRR plus 1.5% per annum. Such overdraft line is guaranteed by
the mortgage of the Company’s land with structures thereon as described in Note 9 and land with
structures thereon of a director of the Company, and guaranteed by a director of the Company.

12. LIABILITIES UNDER HIRE PURCHASE CONTRACTS

In Thousand Baht
2009 2008
Liabilities under hire purchase contracts of vehicles 4,173 7,737
Less deferred interest (_318) (_639)
Liabilities under hire purchase contracts - net of deferred interest 3,855 7,098
Less current portion (3.027) (4.222)
Net _828 2,876

Amortized interest for the years ended December 31, 2009 and 2008 amounted to approximately Baht
0.38 million and Baht 0.37 million, respectively. The Company presented such amortized interest as part
of “Finance costs” in the statements of income.

Thai Nondestructive Testing Public Company Limited  ee;
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THAI NONDESTRUCTIVE TESTING PUBLIC COMPANY LIMITED
Notes to Financial Statements (Continued)
December 31, 2009 and 2008

13. LONG-TERM LOAN

In Thousand Baht
2009 2008
Long-term loan - 36
Less current portion - (__306)

Net - _

The above loan is loan from a local bank which is repayable within 60 installments at Baht 101,000 per
installment (including interest). The repayment schedule is started from January 2004 to January 2009.
Such loan bears interest at MRR plus 1.5% per annum and is guaranteed by the mortgage of land with
structures thereon of a director of the Company and guaranteed by two directors of the Company and the
Small Industrial Finance Corporation. The Company has repaid the entire amount of this loan during
2009.

14. ACCRUED EXPENSES AND OTHER CURRENT LIABILITIES

In Thousand Baht
2009 2008
Accrued employee bonus 8,250 7,250
Pending output tax 6,880 4,469
Payables to contractors 2,442 2,375
Other payables 2,210 1,818
Retention payables 1,536 1,383
Accrued director’s remuneration 1,750 1,200
Value-added tax 819 1,065
Others 1,887 1,268
Total 25,774 20,828

15. PREMIUM ON SHARES AND LEGAL RESERVE

Section 51 of the Public Limited Companies Act, B.E. 2535 (1992) requires companies to set aside share
subscription monies received in excess of the par value of the shares issued to a reserve account, premium
on shares, separated from the reserve account referred to in Section 116 of the Public Limited Companies
Act, B.E. 2535 (1992). Premium on shares is not available for dividend distribution.

Section 116 of the Public Limited Companies Act, B.E. 2535 (1992) requires companies to allocate not
less than 5% of its annual net profit, less any accumulated losses brought forward (if any), to a reserve
account (“legal reserve”), until this account reaches an amount not less than 10% of the authorized share
capital. The legal reserve is not available for dividend distribution.

16. DIVIDENDS AND INTERIM DIVIDENDS

At the Board of Directors’ meeting on August 11, 2009, the Board of Directors unanimously approved
the payment of interim dividends from the operations for the six-month period ended June 30, 2009 to
the shareholders totalling Baht 10 million. Such dividends were paid to the shareholders on September
10, 2009.
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At the shareholders’ meeting on April 27, 2009, the shareholders unanimously passed the resolution for
the Company to pay dividends from the 2008 operations to the shareholders totalling Baht 20 million.
Such dividends were paid to the shareholders on May 26, 2009.

At the shareholders’ meeting on April 28, 2008, the shareholders unanimously passed the resolution for
the Company to pay dividends from the 2007 operations to the shareholders totalling Baht 15 million.
Such dividends were paid to the sharcholders on May 26, 2008.

17. COST OF SERVICES

Employee expenses

Supplies and equipment consumed
Subcontract costs

Depreciation

Travelling and accommodation expenses
Repairing and maintenance expenses
Stationery and printing expenses
Training and seminar expenses
Office rental charges

Other costs

Total

18. GENERAL AND ADMINISTRATIVE EXPENSES

Employee expenses

Depreciation and amortization
Consultant and co-ordination expenses
Allowance for doubtful accounts

Utility and telecommunication expenses
Entertainment expenses

Website service expenses

Stationery and printing expenses
Travelling and accommodation expenses
Repairing and maintenance expenses
Other expenses

Total

19. REGISTERED PROVIDENT FUND

The Company has a contributory registered provident fund in accordance with the Provident Fund Act,
B.E. 2530 (1987). Under the plan, the Company and employees contribute an amount equivalent to 5%-
10% of the employees’ basic salaries depending on the length of employment. The fund will pay back the
provident fund to employees in accordance with the conditions stated in the policies of provident fund

regulations.

The Company’s contribution which was charged to operations for the years ended December 31, 2009

In Thousand Baht
2009 2008
62,002 52,467
47913 39,700
38,948 33,095
20,024 16,697

6,414 6,095
3,455 1,891
2,622 1,872
1,436 1,107
1,494 1,032
3,608 2.986
187,916 156,942

In Thousand Baht
2009 2008
6,811 6,833
3,587 3,561
3,112 1,031
1,474 847

802 739

427 583

419 526

397 368

310 322

146 254
3.369 3,270

20,854 18,334

and 2008 were approximately Baht 1.8 million and Baht 1.6 million, respectively.
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20. INCOME TAX

The Company used income tax rate of 20% for the calculation of corporate income tax for the year ended
December 31, 2009 and 2008 attributable to the Section 3 and Section 4 of the Royal Decree Issued
Under the Revenue Code Regarding Deduction in Tax Rate (No. 467) B.E. 2550 (2007).

21. SEGMENT FINANCIAL REPORTING

Segment reporting is presented in respect of the business segment as the primary format. Segment
revenues and operating results include items directly attributable to a segment as well as those that can be
allocated on reasonable basis. In addition, the Company generally operates its business in a single
geographic area which is Thailand only. As a result, the accompanying financial statements do not
include information relating to geographic segment reporting.

Information relating to business segment reporting, classified by types of services, for the years ended
December 31, 2009 and 2008 is as follows:

In Thousand Baht
Nondestructive Inspection Services
Testing Services for Pressure Vessel Total
2009 2008 2009 2008 2009 2008

Service income - net 277,358 235,722 16,486 11,539 293,844 247,261
Segment expenses 96.880 78,512 6,000 4,061 102,880 82,573
Segment result 180,478 157,210 10,486 7,478 190,964 164,688
Add non-allocated revenues
- Other income 1,245 2,066
Less non-allocated expenses
- Cost of services 85,036 74,369
- General and administrative expenses 20,854 18,334
- Management’ remunerations 11,638 9,739
- Finance costs 380 439
- Income tax 9.176 13.079
Net profit 65.125 50,794

22.  PROMOTIONAL PRIVILEGES

By virtue of the provisions of the Investment Promotion Act B.E. 2520, the Company was granted certain
promotional privileges in scientific laboratories activity on March 17, 2009 which include among others,
exemption from payment of import duty on the imported machines used in the promoted business,
exemption from payment of income tax on net profit from the promoted business for a period of eight
years from the date income was first derived from the promoted business (August 7, 2009).

As a promoted industry, the Company must comply with certain conditions and regulations as specified
in the promotional certificates.
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Operating results classified by the promoted and non-promoted businesses for the years ended December

31, 2009 are as follows:

In Thousand Baht

Promoted Non-Promoted

Business Business Total
Service income - net 116,366 177,478 293,844
Other income - 1,245 1,245
Cost of services ( 73,938) (113,978) (187,916)
General and administrative expenses ( 7,5206) ( 13,328) ( 20,854)
Management’ remunerations ( 4,373) ( 7,265) ( 11,638)
Finance costs ( 132) (248 ( 380)
Income tax - (_9.176) (_9.176)
Net profit 30,397 34,728 65,125

23. DISCLOSURES OF FINANCIAL INSTRUMENTS

Foreign Exchange Risks

The Company does not have any material foreign exchange risk because almost all of the Company’s

operations and business are transacted domestically.

Interest Rate Risks

The operations and cash flows of the Company are affected by the changes in market interest rates. The
Company is exposed to interest rate risk because they have deposits at banks and loan from financial

institution which are principally pegged to floating market rates.

As at December 31, 2009 and 2008, the Company had financial assets and liabilities that are exposed to
value and cash flows risks arising from changes in interest rates as follows:

In Thousand Baht Interest Rate

Fixed Interest Rate Float Interest Rate During the Year (%)

2009 2008 2009 2008 2009 2008
Deposits at banks 28,402 26,840 13,861 46,860 0.25-1.75 0.50 -2.75
Current investment 7,000 5,000 - - 1.25 3.65
Restricted deposit
at bank 6,717 3,000 - - 1.50 1.75
Investment in
certificate of deposit  _3.000 - - - 1.75 -
Total 45,119 34,840 13,861 46,860
Liabilities under hire
purchase contracts 3,855 7,098 - - 2.65-4.33 2.75-4.33
Long-term loan - - - 36 - 8.85-9.25
Total 3,855 7,098 - 36
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As at December 31, 2009, the above financial assets and liabilities are specified by periods of expected
maturities as follows:

In Thousand Baht
Not Exceeding Over
On Demand 1 Year 1 -5 Years 5 Years

Deposits at banks 13,861 28,402 - -
Current investment - 7,000 - -
Restricted deposit at bank - 6,717 - -
Investment in certificate of deposit - - 3.000 -
Total 13,861 42,119 3,000 -
Liabilities under hire
purchase contracts - 3,027 828 -

Credit Risks
Credit risks arise when the counterparties fail to meet their obligations as agreed with the Company.

The Company does not have any material credit risks because the Company constantly evaluates the
debtor’s status. The maximum credit risk exposure in the event other parties fail to perform their
obligations is the account value of debtors as expressed in the balance sheet.

Fair Value of Financial Instruments

Cash and cash equivalents, current investment, restricted deposits at bank, investment in
certificate of deposit, trade receivables and payables, and other receivables and payables

The carrying amounts of the above accounts approximate the fair values due to the cash status or the
relatively short-term maturities of these financial instruments.

Investments in shares

It is not practicable to estimate the proper fair value of investment in shares without incurring excessive
costs due to the absence of quoted market price of similar investments. However, the Company has
considered and realized impairment loss on the entire amount of investment as shown in the balance
sheets and described in Note 8.

Liabilities under hire purchase contracts and loan

It is not practicable to estimate the proper fair value of liabilities under hire purchase contracts, with
fixed interest rates, without incurring excessive costs. The carrying amount of loan, with variable interest
rates, approximates its fair value.

24. OTHER

1)  Asat December 31, 2009 and 2008, the Company had letters of guarantee issued by a local bank as
performance bonds for engineering services rendered to nine private sector customers and a
government agency in 2009 and eight private sector customers in 2008 totalling approximately
Baht 12.3 million and 3.9 million, respectively, which were collateralized by the Company’s fixed
deposits with the same bank of approximately Baht 6.7 million in 2009 and Baht 3.0 million in
2008.
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2)  As at December 31, 2009 and 2008, the Company had commitment on the purchase of intangible
assets amounting to approximately Baht 1.8 million and Baht 2.2 million, respectively (excluding
value-added tax).

3)  As at December 31, 2009, the Company had an advisory agreement relating to investment and
business expansion in abroad with a local company whereby such company agrees to provide
advisory services and assistances in establishment of the Company’s enterprise or organization in
The People’s Republic of China, Socialist Republic of Vietnam, and Republic of Indonesia to the
Company in order to support the Company’s business expansion in abroad. The Company is
committed to pay advisory fees to such company on the schedules and amounts as specified in the
agreement. The term of this agreement is for a period of 12 months from the date of agreement
(October 27, 2009).

25. CAPITAL MANAGEMENT

Significant objectives of the Company’s capital management are to ensure that it has an appropriate
financial structure and maintain the ability to continue its business as a going concern.

26. RECLASSIFICATION OF ACCOUNTS
Certain accounts in the statement of income for the year ended December 31, 2008 were reclassified to

conform to the presentation of the statement of income for the year ended December 31, 2009 without
effect to the net profit and shareholders’ equity. Such reclassification is as follows:

In Baht
Reclassified Previously Reported
Balance Balance
Cost of services 156,942,094 161,321,526
General and administrative expenses 18,334,190 22,061,072
Management’s remunerations 9,739,314 -
Directors’ remuneration - 1,633,000

In addition, certain accounts in the statement of cash flows for the year ended December 31, 2008 were
reclassified to conform to the presentation of the statement of cash flows for the year ended December
31, 2009 without effect to the net profit and shareholders’ equity. Such reclassification is as follows:

In Baht
Reclassified Previously Reported
Balance Balance

Profit before income tax 63,872,962 -

Net profit - 50,794,100
Income tax - 13,078,862
Additions to property, plant and equipment (26,700,979) (24,829,341)
Increase in advances for purchase of equipment - ( 1,871,638)

27. APPROVAL OF FINANCIAL STATEMENTS

These financial statements have been approved to be issued by the Board of Directors’ meeting on
February 20, 2010.
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